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%khlr tipulation and &went to Iccuanco of IUI Order of 

9rohlbitlo LQtipulational ir made b9 Rlcbard P. Lahar, a former 

Vice PCaai ant of New Suglmd Federal &wings Bak, welle$ley, 

Haesachuie t6 ~WIc9sBm), and ~II aaaepted by the Office of Thrift 

superviolo 

-1 

of tbr United Stats8 mpartarnt of the 'Etausury 

(wOTSn), a tin9 by and through its lkrgional Dlrrctor for the 

Nortbeast q gicn. 

, OP8, based on information derived fro* the aretcfsc 

of Its rrg lstory rasponslbtlltlefi~ is Of tbr opinion that grounds 

e%fnt to i itlate administrative proceedings agrlnct HK. Lehar 

pursuant 
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I without either admtttiag or denying the afgrqoaid 

ings, ccmOlu~i~nr OF opfatona (erospt those 

t forth ie paragraph 2 balm, *ioh Ed, 

eeirell t0 cooperlrte with Om CnQ to avoid 

f lruch admlnlrtrCtivo litigation witi 0T6~ 

us. tahar hereby 8tlplrtee aa agrees a0 

. Ur. rdar oonsaat6 to the Losuancs by OT8 of aa 

Tmlar”l 16 Conoidrratbn af the rettlement, 

iOn Of AlI pOtAllti41 E&iniPtrbtiV@ OlZ&Ul 

01 might ba aarctted by 016 against kc. 

m role as an officer of BSFBB. 

e enactnent of the Pinancial Institutions 

nforcemnt Act of t969, rub. L. No. 101-73, 

69 (WmR6Am), IcEFSS was 8.R %amred institutionrb a6 

i.724 (19m), ma after the snactment of 

ga @nsooiation* as dePined by 12 U.B.C. 

cfmnt bf FIRMA, I?. Labrr vmw B 

conduct of the affaltrR of NSF68 

.c. 5~ 1730(0) Ad (0) crsee), ena 

, brcam a6 %tstitution 

that term I# daCLaed In la U.B.C. 

rkor to tbr onastmmt og PINIER, purruant to 12 U.B.C. 

Fedetbl Bople Loan Bank Bcard 
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[*FW4B”), aa oper&ting hmad of Cederal 6aviags and Loan In~nrnnce 

Cwomlor, ("FBtTC'l8 vas the regulbtmy agency ultb jurirdiation 

over %eu ra in8tme.i0wl 

W Won the Oawbmt of PXRRBA, purruant to a(r) OE 

FI821EAn 12 U.BX. C 1437 note, OW ruceeaded to the intetmtr of 

~EMB vitb rwprct to tbe rupervislon and regulatLon of wlneured 

insti tutior 16, ” aad tIMa, paraumt to 11 U.S.C. s LBlJ~q), OPB is 

the "approrriate Fe&Cal banking agenay* with jurfsdictian OWL 

NEF68, and all of Its *directors, officers, employees, agents or 

pereons pa:ticipatfng in the conduct of the affairs," and 

Ninstltutl n-affiliated patties,b 

3. P.ndlnpa and Conclurionr. Based upon Ltfi formal 

investlgat,on II) this nattorI end eolely for purpose8 of this 

stipulatio;t and the related Order, 016 fiadr aad concluder that 

m. Laher, vhllo actin a6 the loan officer for the following 

3om6, euglgrd in breachee of fiduciary duty, regulatory 

violaticnc and unsafe or unsound practices8 

(6) :b 1966, tUiF6B -de two loanu to tuhar*e business 

partner fo: the purchaec of propetty. In each came, L&bar knev OS 

8bould havt knom that the seller Cook a second mortgage. The 

eeoond nor:gagea were not reflected in NPFSB’S undowriting for 

the loans. The second mortgages resulted in a debt-to-equity 

ratio of o 
G 
et 9Ot, which vae in vfolation of HQFBB’S internal 

palicl!as d contrary to basic principler OF safety 

The loans came nonprlfording and NLIBn foreclored 

$6B,lOO. 

and wmadness. 

at a loss of 
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property 1, 

mortgaged 

used to pa 

NSF88 loan 

tranasctio 

(1997). 

(C) 

for d4linq 

propatty t 

borrower.. 

in violatl 

(6) 

3 1818(s). 

isrrue agai 

4. 1 

9 1818(r). 

effectlvo 

9 lain(i), 

5. 3 

waivess 

(8) 

and the or 

MninLatr~ 

s lsae(8~1 

Ptoooedin! 

aQplicabl4 

1 1997, NW8B mada a loan to a third party to ptJrCha66 

vhich tahM bad an OwNWhip intece6t md which he had 

; otb6r inatitutlons. 8666 Of the lora procoods w4re 

down Lahar's debt at the othor illlltitUtiO!iS. ,,,4 

166 in violation of the regulatlanr govrming 

I vith l ff;lLated plrtieu, 12 C.Idk. S 983.43(c) 

L 1938, t?WIn nado 6 purchase money loan to I noxninee 

bat N9PoB borrowem. The nominee innediatoly sold the 

a realty tru6tvhose prlncipala we14 tha delLnquont 

Lahar*a rction in conneotfen wlth this trenasction was 

L of 12 C.P.R. S 963.40 (1988). 

IO roquirementr of 8eotlon 1818(e), 12 0.8-C. 

mvlng b4on fulfilled, en Order of Prohibition may 

It Riohhtd P. tahar. 

mlity. The Order is issued pursuant to 12 U.3.C. 

Upon its irswancs by OS, tbs arlrr shall be finalt 

Id fullp oaforceabls by OTB pumaant to 22 0.8.C. 

L_rsce. Putauant ta thlo Btlpulatioa, It. Lahar hereby 

Lu right6 to a haatiag, all past-hearing prooeedLng6, 

ry of fmdfngm of fact and concluaibbs of law under the 

SVO P;OCedUtS Act, 3 U.8.C. 9S 554-597; 12 U.9.C. 

OT8 au146 of Practice end Procedure $4 nd-jnddjoatory 

, aa c.r.t. 0 509, a=. (19951r or any 0th.r 

proviskon of lav*i 
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(b) 

8 1818(h), 

(a) 

axpanaas f 

matter aad 

to JUStiea 

6. h 

thh stipu 

prposea c 

arlalng ~II 

Rceo3utior 

than resol 

dooo not I 

any otrmt 

any other 

be or havt 

governmeaf 

7. 

WId6rStOoC 

ce6titutll 

nr. Lahrr~ 

aa oat fol 

I);uguat 10, 

condition 

eoptembat 

(the ‘Bug] 

any iufon 

. .._“_____.- ,.,, PI... --,.., 

B right to appeal the Order pursuant to 12 u.8.c. 

e any other applioable provfrrioa of law, and 

a right to any and all olei66 for teen, colts or 

a the govsrnasnt relating to this OTS enforcement 

bo Order, including any ClaiIP6 under tkr Equal Acnea 

et, 5 U.S.C. E 904, and under 28 U.I.C. 5 2412. 

g@oVecXmiItal&tiQnS set affect& sUS6uWIt t0 

tion, AC. Lf&aC hereby +a06 that tha order i6 far 

rerolving this admialstrativa aaforoauent astter only, 

DnnOction with OTS’& form1 inVeStig&tfOn Of NEEPSB~ 

o. NE 92~98, dated Wovambcr 23, 1992, and that other 

ng this adnfnietrative enfotcrment matter, thi Order 

earn,, aomproniee, settle, dimioe, resolve or preclude 

tiona, ebargc6 against, or liability of IW. Laba? or 

minLstrative, civil or crlmina~ procradlnge that may 

een brought l gaiaet him by 0~8 or any other 
egenoyr and 

detttendinu about FiMnci~l CoMttion, XC is 

hat the ON has agrred to forego payaent of 

for the tteaoactionr drucribed in ( 3 above, barred on 

repraeentations ebOUt his currrnt ftnancSe1 condition, 

in a witted statement of finenclal condition dated 

999 (on ON Form 1571, the *6tntamcnt of Flnanclel 

which har been 6igned by Mr. heher and xr. tahar*r 

‘, 1995 letter 8ugplenentLng that written atate~ent 

~meat'), e&60 ripned by IN. tahar. In the event that 

:ioa includrd in the statemmt of Financial Condition 
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or suppler 

any mater: 

Einaaclal 

a natotia; 

of ?%t6no: 

othsr ten1 

sxatciee 1 

any avail: 

panaltiee 

6.& 

roknowlod~ 

sets fort1 

prohibitil 

9. j 

hereby ag 

(a) 

the Order 

marim, 

the inter 

(bl 

shall ala 

rarigarr 

(Cl 

written a 

matters li 

agreement 

(d) 

tt LB found to be fatme or misleadin with rrcprot to 

fact, or if in ~onarotion with U\S Statement at 

‘ndition or 6llpplamnt, Nr. Labat has omitted to etate 

‘WA 9OnCemfng Say mttet addreread in the 8tateacnt 

CoaditfOn or SuP$lrnont, then, without liaftation on 

no available under ?‘rdrral law, the 0~8 say, in the 

its disctstio& declare this 8attlement void and seeA 

o rwmdy, inokuding thw aasammant of civil, aronsy 

m?ledmmat of Ct~tinrl Banotloar, Elr, Lahar 

I that bection S(j) of the FDIA, 12 U.6.C. 1818(j), 

mhinal penalties for knowing violation6 of tba 

#provisions of the Ordor. 

loellbneourl Zurruaat to thie Btipulation, Hr. Lahrr 

IS thatr 

m conatnratioa and validity of thir Stlpulatioa end 

Iall be governed by the laws of the united Stats@ of 

L the rrctlon and psragrapb haadingr shall net affect 

station of this StLpulation or Cke Order; 

11 rabeccnarr to 088 in this Stipulation and the order 

man any of the OTB*S predtcmsorm, uuccaasora and 

\LE stipulrtian end the order eepresant tbm final 

4emast of the partiar with rupaot to the rubject 

Perth in paragraph 3 above. and conotituto the aole 

t the parties with ceepect to ruch m&jrotrz 

~ithor the tezn6 of Chir Etipu~etion nor the Order may 

-6- 

I 
I 

I 



.- “_i-l 

be 6mendad 

(6) 

Gomplete 1 

ON'6 Lnve 

1lrnlCed to 

enforcemen 

with WFSB 

WBEBB 

L6har cxea 

otdar of p 

bound. 

Agreed to: 

Dr modified except by form61 written action of the OTSj 

B will oooperste wtth ow by providing truthful and 

Cormatfon, upon repent, conaecnlng matters relating to 

tigation or the effrirs of NEFBS, inCludLng, but not 

cooparsti0n in my mbraqurnt eidmlalstrative 

aotioh that Ow pay bring against others affiliated 

DBE, la CO~L~idetatlon of the foregoing, Riohard P. 

tar t&is stipltatlon and Co!trant to Xs6uance et m 

ohibltion pnrmant to which ha agt6e6 to be lsgslly 

AcCrptrd by! 

OFFICE OF 98RfPIp 

Dats~ October _, lpgb 
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UNITED STATES OF ANERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 
DEPARTMENT OF THE TREASURY 

In the Matter of 

RICHARD P. LAHAR, 

j 
Order No. NE 95-13 

A Former Vice President of 
Date: October 26, 1995 

NEW ENGLAND FEDERAL SAVINGS BANK, 
Wellesley, Massachusetts 

! 

ORDER OF PROHIBITION 

WHEREAS, Richard P. Lahar, a former Vice President of New 

England Federal Savings Bank ("NEFSB"), has executed a Stipulation 

and Consent to Issuance of an Order of Prohibition 

("Stipulation"); 

WHEREAS, Mr. Lahar, in the Stipulation, has consented and 

agreed to the issuance of this Order of Prohibition ("Order"), 

pursuant to 12 U.S.C. § 1818(e); 

WHEREAS, the Director of the Office of Thrift Supervision 

("OTS") has delegated to the Regional Directors of OTS the 

authority to issue Orders on behalf of OTS where Respondents have 

consented to the issuance of the Order; and 

NOW THEREFORE, IT IS ORDERED, on the basis of the consent 

evidenced in the Stipulation and without any adjudication on the 

merits, that: 



A. Prohibition Provisions 

1. Richard P. Lahar is prohibited from further participation, 

in any manner, in the conduct of the affairs of NEFSB, and any 

holding company, subsidiary, and/or service corporation thereof. 

2. Due to, and without limitation on, the operation of 

Section 8(e)(6) and (7) of the FDIA, 12 U.S.C. 6 1818(e)(6) and 

(7), Richard P. Lahar, except with the prior written approval of 

the OTS (acting through its Director or an authorized 

representative thereof) and, if applicable, the “appropriate 

Federal financial institutions regulatory agency,” for purposes of 

12 U.S.C. S 1818(e)(7)(B)(ii), shall not: 

(a) hold any office in, or participate in any manner in the 

conduct of the affairs of, any Federally regulated depository 

institution or any other entities that are described in 12 U.S.C. 

S 1818(e)(7)(A) of the FDIA (the “Paragraph 7(A) Institutions”), 

including, but not limited to: 

(i) any insured depository institution, e.g., savings and 

loan associations, savings banks, national banks, 

trust companies, and other banking institutions; 

(ii) any institution treated as an insured bank under 12 

U.S.C. ES 1818(b)(3) and (4), or as a savings 

association under 12 U.S.C. S 1818(b)(9), e.g., 

subsidiaries and holding companies of banks or 

savings associations; 

(iii) any insured credit union under the Federal Credit 

Union Act, 12 U.S.C. SS 1781 et seq.; 
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or at 

(iv) any institution chartered under the Farm Credit Act 

of 1971, 12 U.S.C. SS 2001 et seq.; 

(v) any appropriate Federal financial institutions 

regulatory agency, within the meaning of 12 U.S.C. 

§ 1818(e)(7)(D); 

(vi) the Federal Housing Finance Eoard and any Federal 

Home Loan Bank; and 

vii) the Resolution Trust Corporation. 

b) solicit, procure, transfer, attempt to transfer, vote, 

empt to vote any proxy, consent, or authorization with 

respect to any voting rights in any Paragraph 7(A) Institution; 

(c) violate any voting agreement previously approved by the 

“appropriate Federal banking agency” within the meaning of 12 

U.S.C. S 1813(q); or 

(d) vote for a director, or serve or act as an 

“institution-affiliated party” as that term is defined at 12 

U.S.C. S 1813(u), e.g., a director, officer, employee, controlling 

stockholder of, or agent for, an insured depository institution. 

B. General Provisions 

3. This Order is subject to the provisions of Section 8(i) 

and (j) of the FDIA, 12 U.S.C. § 1818(i) and (j), and shall become 

effective on the date it is issued, as shown in the caption above. 

4. The Stipulation is made a part hereof and is incorporated 

herein by this reference. 

5. All technical words or terms used in this Order, for which 

meanings are not specified or otherwise provided by the provisions 
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of this Order shall, insofar as applicable, have meaning as 

defined in the Code of Federal Regulations, Title 12, Chapter V, 

or as defined in Federal Deposit Insurance Act, Financial 

Institutions Reform, Recovery and Enforcement Act, or the Home 

Owners’ Loan Act, and any such words or terms undefined in the 

foregoing shall have meanings that accord with the best customs 

and usage in the thrift industry. 

THE WICE OF THRIFT SUPERVISION 

ANGEI@ A. VIMA 
Regional Dirictor 
Northeast Region 
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